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The following is the conversation among myself and
some of my friends regarding Munafiq and share
business in our email group of Batchmates.

To summarize the conversation one of my friends
mentioned that in some share business it is not halal
such as trading Banks & financial institutes which are
directly involved in Shud or based on shud. In conclusion
he emphasized that trading of haram category shares is
a sign of Munafigi & asked me to include it in my
research paper which will be uploaded in my website

www.motaher21.net Book #10 subject is “ J%fS F1,
FE 3 PR
You may find it Interesting.......

Quote:

“ Dear Engr Motaher,
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https://www.islamicfinance.com/2015/01/ruling-buying-
selling-shares/
Dr. Muhammad ibn Sa‘ood al-‘Usaymi

(c) The basic principle is that it is haraam to hold shares
in companies that sometimes deal in haraam things,
such as riba and so on, despite the fact that their basic
activities are Islamically acceptable.
— End quote from Majallat al-Majma‘, issue no. 6, vol. 2,

p. 1273; issue no. 7, vol. 1, p. 73; issue no. 9, vol. 2, p. 5.
— The Islamic Figh Council of the Muslim World League
issued a statement on the same matter in its fourteenth
session in 1415 AH/1985 CE, the text of which is as
follows: ......

1. So if the company lends any money with interest, or
borrows with interest, the shareholder has a share of
that, because those who deal with lending and borrowing
on the basis of interest are doing that on his behalf and
acting as his delegate, and delegating someone else to
do a haraam action is not permissible.

THOT Az O

TJ9C _T6AT-1:

http://www.darulihsan.com/index.php/g-a/fatwa-q-
a/business/item/3407-share-trading-in-islam

The main business of the company whose shares are to
be traded in should be halaal. If the main business of the
company violates the laws of Sharia, then trading in
such a company’s shares would not be permissible.
Hence, trading in the shares of conventional banks,
conventional insurance companies, companies
manufacturing or selling alcohol, night clubs,
pornographic magazines etc. are totally prohibited in the



Sharia. Any income derived from trading in such shares
whether such trading is for capital gain, or to share in the
dividends of the company would be regarded as
impermissible. This is the very first condition that should
be adhered to whilst trading in shares. Muslims should
make sure that the business of company whose shares
they are buying and selling is Sharia Compliant.

(Sl FNE Mo SEEE I@TNBC T T NG ST
AT TEFE IARF (@ A GIBT A I FAC [GI
I FATREE A1)

If the main business of the company is halaal, but the
company has a certain stream of income that accrues
from non-permissible sources, e.g. the company
deposits their surplus funds in interest bearing accounts,
or the company engages in other non-permissible

THOT Az SR

activities as a side-line to the core business, the share
holder must express his disapproval against such
dealings, preferably by raising his voice against such
activities in the annual general meeting of the company.
Contemporary Sharia Scholars have ruled that total
income from haraam sources should not exceed 5% of
the total income. Further the total investments of the
company in non-Sharia compliant activities should not
be more than 33% of the total assets of the company.

Mufti Shafiq Jakhura
Iftaa Department, Darul Ihsan Islamic Services Centre

T3] _TodT-'9:

http://oly.com.pk/stock-market-is-haram-or-halal-zakir-
naik/

A Non Muslim person asked question regarding
permissibility of trading in Islam. Dr. Zakir answered his
question and give his recommendation of permissibility
of those shares who indulge in Sharia based business. (
AEE G AR wfe I OFHRF @ W N W AFT
I AT SN e 7)) While he also responded

to future trading and told him strictly that's prohibited in
Islam.

“Iﬂ\’éﬂ d2: N9

| perceived that Dr. Zakir didn’t study Islamic Finance
deeply. Otherwise he must tell the questionnaire about
riba and its strict prohibition. Not only Future is
prohibited but also Option never be allowed in Islam
because of Gharar(Uncertainty) involved
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Unquote. Jazakallah khair Abdullah for your good work. |
agree 100% with all the fatwah you cited Ibn saud &
others. | never disagreed or Anis and others those who
participated in the long long conversations in above 100
conversations in our email group. | must thank you for
highlighting the flaws in share business. | never traded
any haram shares as per my knowledge of the
companies ( 1st categories that is trading directly shud
such as shudhi banks & shudhi financial institutes).

Anis mail was most comprehensive one in this subject.
Here it follows for your kind information.

Quote:-

“Question:-

Assalamu alaikkum, from years ago | have this Doubt,
that is share trading is haram or Halal, because you
know we invest in shares. Shares may be from banking
sector or other. The company may use our money in a
wrong way. When market increases we get profit,
otherwise loss. And what about investment in Mutual
Funds. Please give me a detailed reply. Faithfully Navas
from USA.

Submitted by navasmnavas on Sun, 30/11/2008 — 11:10
The Answer
Dear Brother/Sister,

Is share market business allowed in Islam?

THOT A M€

Today, in this sense, we need to analyze the selling and
purchasing the stock certificate which is the base of the
stock exchange.

1- To be a shareholder of a company which is working
on business licit to be produced and put into market.
This is without any doubt is allowable. The buyer
becomes a partner of that company in accordance with
the percentage of his shares, and takes part in its profit



and loss, and he is entitled to sell his shares whenever
he wishes. (The number of such companies is quite
much.)

2- Buying and selling a share that gains or losses price
in a way free from the economical value it belongs in the
intend of appreciating the present money or keeping its
charge or making money by seeking profit. The dealings
in the stock market are in the second form. Investing on
the exchange market in this sense, though not
completely, it is similar to playing gamble or lottery.

It causes the shares to be more precious or cheaper
than they are. The people earn or loss money without
any sound contribution to the economy and production of
the country. In this regard, it is very difficult to assess the
exchange stock to be, at every point, as an acceptable
trade. (Hayrattin Karaman, Gunluk Hayatimizda Halallar
ve Haramlar, p. 265, Istanbul 1999)
In the final declaration of the Stock Market Symposium
held in Rabat in 1988 with the attempt of Islamic Law

THOT M: SO

Academy adherent to Islamic Conference Organization
and in the seventh term meeting of the academy which
was conducted in Jeddah in 1992, it was stated that the
shares are licit in that they take part in both profit and
loss and yet the Islamic decree about this subject is
highly related with the condition that the trade dealings
and utmost purpose of the company in question must be
permissible.

At this point it must be stressed out that in the cases that
the profit of the company might be mixed with illicit, not
because of that the activity area of the company is doing
prohibited dealings, producing the commodities against
the Islamic law, but because of that the company may
have been in favour of unlawful proceedings, the
shareholders are recommended to count this amount
roughly and spend it in the way of good assuming that it
is, after all, the right of the public but he should not seek
any intention of good deeds for himself.

Indeed majority of the scholars of Islam arrived at a
consensus, though some contemporary scholars claim
otherwise, the stock market and shares two important
Islamic problems of today are permissible in Islam.
However, the company whose shares we want to
purchase should not have any hand in producing alcohol
or pork meat which is forbidden in Islam.

Whether it is permitted buying and selling shares from
Stock Exchange, we can determine it by analyzing the
following conditions.

DT &3 M9

1- It is banned to purchase the shares of the companies
obviously conducting interest proceedings such as
banks, bankers, usuary institutions.

2-1t is the same decree for the companies working on the
production, selling and buying of the Islamic-banned-
things like vine, beer and so forth.



3- Also, it is vetoed in Islam to buy shares from the
companies that are selling at interest the goods of which
we have share, and then mixing that profit with the other
goods.

4-Though the commodity the share of which we have is
allowable, if the Muslim people who are the owner of the
company whose shares we have are engaged in
disallowed dealings, we are proscribed to get any share
from that company. Because if we buy anything from
them, then we would support them indirectly which is
called “cooperation in sin” in Quran. And that
cooperation is not permitted in our holy book.

5- Buying any share from the Christian or Jewish-owned
companies is abominable even if there may not be any
other drawback. When the Islamic law books observed,
it can be come into such a conclusion that it is not
allowed to buy any share from communist, mason or
atheist dominated companies.

6- It must be known about what is the percentage of the
bought share compared to the whole company.

THOT A S

7-There must be asset. Buying the shares of an
institution like Credit Company is prohibited in Islam.

8- It is permissible to buy participation shares from the
share owner of a company which is essentially licit but is
not being run in accordance with Islamic rules so that
you can receive what he owes you. But you must sell
those share certificates as soon as possible. And if you

make any profit out of that trading; you must give it either
to the poor or to the service of public.

9- It is unanimously licit to buy from the companies that
have no relation with what is impermissible, the Muslim
people constitute the majority, declare obviously the
share to the sold stock certificate of the company which
is subject to be sold, enable the people whenever they
intend to give up the partnership. And these Muslim
Businessmen are extremely important for Islamic
enterprises and licit capital. Because participation shares
are the most crucial alternative for the interest which is
one of the greatest major sins in Islam, the sharpest way
of finding management and investment capital. If the
Muslim people succeed putting this into practice by
keeping it far from interest, they can be a means for
coming about great operational managements and
eradicating the interest.

THOT M 5D

Sources:

Halil Goneng, Gunumuz Meselelerine Fetvalar, 1. Cilt, s.
382-383.

Dr. Faruk Beser, Fetvalar, Nil Yayinlari, izmir, 1991, s.
78-79. ¢
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https://questionsonislam.com/question/share-market-
permissible-islam#.WJeR03x57mM.gmail

| used to trade those shares( which was mixed
categories) that is the product and core business was
halal but the financing was unknown. After the email
conversations | also stopped trading of those shares
completely. And hope that my share business is 100%
halal without any slight doubit.
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